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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered August 4 - 15, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production is beginning to increase with more 
cows coming on line.  Weather conditions are cool and wet in the 
major dairy producing states and, as a whole, the current winter is 
viewed as average.  Pastures could use some warmer temperatures 
and sunshine to promote increased growth.  Manufacturing plants 
have cycled through their maintenance shutdown periods and are 
ready for increased milk volumes.  Producers will receive their final 
payments for the 2013-14 season on August 15.  Most producers 
have signed new contracts, but a few may make a change after the 
final payments are received.  The decline in dairy commodity prices 
over the past number of weeks has discouraged some milk produc-
ers from executing expansion plans or taking on added financial 
risk.  According to Dairy Australia, Australian production of vari-
ous dairy commodities for June 2014 showed the following percent-
age changes compared to 2013: butter, -6.9%; butteroil, -34.1%; 
skim milk powder, -9.5%; whole milk powder, +56.2%; buttermilk 
powder, -6.7%; cheese, +3.0%; and whey powder, -29.5%.  The 
2013/14, July through June season totals showed the following per-
centage changes compared to 2012/13: butter, +1.2%; butteroil, -
24.9%; skim milk powder, -5.8%; whole milk powder, +16.1%; 
buttermilk powder, +5.9%; cheese, -8.4%; and whey powder, -
12.5%.  Dairy Australia also reports dairy product exports for the 
July-June period totaling 740.6 thousand tons, down 7.3% from the 
year ago period. The largest export category is skim milk powders 
(SMP). The total value of exports is 16.7% higher over the prior 
year period.  NEW ZEALAND’S milk production is showing mod-
est increases as cows are calving and coming on line.  Weather con-
ditions on the North Island have been very wet and may hamper 
grazing pastures if they’re not allowed to dry off sufficiently.  Con-
ditions on the South Island are very good, especially in the Can-
tebury region, where forages are plentiful and temperatures have 
been seasonably mild.  The Western region, like areas of the North 
Island, has received numerous rains and needs some dry weather.  
Lower farmgate prices for producers have restricted supplemental 
feeding, as it is no longer cost effective.  Milk production is ex-
pected to make sizable increases week to week leading up to the 
seasonal peak, which usually occurs in October.  
 
 
BUTTER:  Butter prices moved lower, reflective of the decrease in 
demand and uncertainty in the market.  Russia is currently blocking 
Australian dairy exports from coming into the country.  New Zea-
land was not listed in the countries blocked from exporting to Rus-
sia and some plants are seeking certification to export to Russia.  
Production is expected to increase as milk volumes increase and as 
milk flows are diverted from whole milk powder to butter and skim 
milk powder production.  Demand has declined with some buyers 
taking a wait and see attitude to fully digest the recent changes in 
market conditions.  Pricing at and below $3000 is sparking some 
increased interest from the Middle East and North Africa.  At the 
August 5 GDT event #121, NZ unsalted butter averaged $2,775/MT 
for the October contracts, -10.9% from the prior event.  Butter for 
all regions and contracting periods averaged $2,800/MT, -9.6%.  
New Zealand AMF prices averaged $3,468/MT for the October 
contracts, +8.0% from the prior event.  For all contract periods, the 
AMF price average was $3,457/MT, +6.0%.   
  
82% BUTTERFAT:                            2,775 - 3,950            
 
 

SKIM MILK POWDER (SMP):  Skim milk powder prices de-
clined this period with many market participants uncertain of vari-
ous market factors.  Some observers are anticipating the likelihood 
of more downside than upside to the market in the short term.  
Global supplies are increasing as SMP production is active in Eu-
rope and the U.S. with production beginning to increase in Oceania.  
Current available supplies in Oceania are fairly tight as inventories 
have been worked lower over the carryover period.  Negotiations 
are ongoing for Q3 supplies.  Some buyers are seeking to lock in 
some long term contracts at current levels, but manufacturers are 
hesitant to enter contracts extending into 2015.  At the August 5 
GDT event 121, SMP for all regions and contracting periods aver-
aged $3,264 per MT, -6.5%.  For trading in contract period 2, Octo-
ber 2014, prices averaged $3,175 for NZ sourced medium heat 
product, down $250 from the prior event.    
                                                                  
1.25% BUTTERFAT:                          3,175 - 3,800       
 
 
  
CHEDDAR CHEESE:  Cheese prices have reflected the overall 
downward trend in dairy markets and prices moved lower.  Cheese 
has a better return than whole milk powder, which will increase 
production schedules in the coming weeks.  Demand for cheese is 
fairly good, with most supplies moving through contracts.  Supplies 
are tight and near the seasonal low point.  Due to the volatility of 
the dairy markets, some cheese makers are being cautious and bal-
ancing production schedules with current orders.  The Russian ban 
on Australian cheese exports was not extended to New Zealand.   
                                                                 
39% MAXIMUM MOISTURE:                     3,900 - 4,500            
 
 
WHOLE MILK POWDER (WMP):  The whole milk powder 
market is very weak and prices declined again this period.  Most 
prices are below the level of skim milk powder prices.  Demand is 
slow and appears to be waiting for increased interest and activity 
from China.  Manufacturers are attempting to minimize production 
due to the low returns and limited buyer interest.  At the August 5 
GDT event 121, the WMP pricing index, across all contracting peri-
ods, averaged $2,725 per MT, down 11.5% compared to the prior 
event.  For contract periods 2 and 3, October and November 2014, 
NZ regular WMP averaged $2,655 and $2,699 per MT.  
                                                                  
26% BUTTERFAT:                            2,625 - 3,400            
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